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Week  2  -  Purposes  of  Taxation  and  Tax  Mix 


1 .  The  Purposes  of  Government  and  the  Purposes  of  Taxation 

(a)  Overview 

Richard  A.  Musgrave,  Peggy  B.  Musgrave,  and  Richard  M.  Bird,  “Fiscal  Functions:  An  Overview,” 
chapter  1  of  Public  Finance  in  Theory  and  Practice,  (Toronto:  McGraw-Hill  Ryerson  Ltd.,  1987), 
2-21. 


(b)  The  “Allocation  Function” 

Musgrave,  Musgrave,  and  Bird,  “The  Theory  of  Social  Goods”  and  “Social  Goods,  Further 
Considered,”  chapters  3  and  4  of  Public  Finance  in  Theory  and  Practice,  42-  74. 

David  B.  Perry,  “Comparison  of  Direct  Spending  and  Tax  Expenditures,”  (1995)  43  Can.  Tax  J. 
793-  803. 

(c)  The  “Distribution  Function” 

Musgrave,  Musgrave,  and  Bird,  “Theory  of  Optimal  Distribution,”  chapter  5  of  Public  Finance  in 
Theory  and  Practice,  75-94. 

John  Rawls,  “Background  Institutions  for  Distributive  Justice,”  in  A  Theory  of  Justice,  (Cambridge, 
MA:  Harvard  University  Press,  1971),  274-84. 

Elliott  M.  Abramson,  “Philosophization  Against  Taxation:  Why  Nozick’s  Challenge  Fails”  (1981), 
23  Ariz.  L.  Rev.  753. 


2.  The  Fiscal  Structure  of  Government  in  Canada 

Ontario  Fair  Tax  Commission,  “The  Structure  of  Fiscal  Federalism”  excerpt  from  chapter  6  of  Fair 
Taxation  in  A  Changing  World,  Report  of  the  Ontario  Fair  Tax  Commission,  (Toronto:  University 
of  Toronto  Press,  1993),  90-101. 

Karin  Treff  and  Ted  Cook,  “Summary  of  Budgets”  in  Finances  of  the  Nation  1995,  (Toronto: 
Canadian  Tax  Foundation,  1995)  2:  1-27  (especially  Tables  2.4  -  2.16). 


3.  The  Tax  Mix 

David  B.  Perry,  “Fiscal  Figures:  The  Evolution  of  Tax  Collections  Over  the  Past  Half  Century,” 
(1995)  43  Can.  TaxJ.  1077-91. 

David  B.  Perry,  “International  Tax  Comparisons,”  (1995)  43  Can.  TaxJ.  2256-64. 

Bob  Hamilton,  Chun-Yan  Kuo,  and  Satya  N.  Poddar,  “Considerations  for  the  Tax  Mix,”  (1988)  26 
Osgoode  Hall  LJ.  261-85. 


